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To:

1. Allmembers of Transformer division,Transformer pvc mailing list
2. SEas and listedpurchasingorganizations .

Sub: Material Price Variation clause for Transformer Oil.

We are pleased to enclose a copy of our new price variationclause for
Transformer Oil evolved by the IMIECdivisionof IEEMAeffectivefrom
1st January 2000 for your reference and use.

We are also enclosing herewith our basic price circulars applicable to this
price variation clause for the months January, February and March 2000
foryour use. .

We request you to kindlyincorporatethis price variationclause in your
future purchase orders for purchase of TransformerOil.

We ensure you that we wouldbe sending these circularsto you in future
regulprly. .

, G. Date
SF; ~t:JtiVe Officer

Mglpptl\obsoilclr/c: s8w1

50 years In the seNic8 of the ndustry
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IEEMAlPVC/TR.OIL/2000 Effective from: 1st January 2000

MATERIALPRICE VARIATIONCLAUSE FOR TRANSFORMER OIL

The price quoted/confirmedis based on the cost of raw materials/components as on the date of quotation
and the same is deemed to be related to prices of TOBS and drum as specified in the price variation
caluse given below. In case of any variation Inthese prices, the price payable shall be subject to adjust-
ment up or down. in accordance withthe followingformula:

Wherein,

P

Po

TBo

Do

P =Po + 1.2 (TB - TBO>+ 4.6 (0 - Do)

= Price (in Rs/KLtr)payable as adjusted in accordance with the above formula.

= Price (in RslKLtr)quoted/confirmed for transformer 011supplied in drums and confirmingto
IS.335-1993 and amended fromtime to time.

= CIF price of TOBS (refer notes).

This price is as applicable on firstworkingday of the month, ~ month priorto the date of
tendering.

= Price of drums (refer notes).

This price is as applicable on first workingday of the month, ~ month priorto the date of
tendering.

For example, ifthe date of tendering falls in May 2000, the applicable prices of TOBS (TBo)and drums (DO>
should be prevailing as on 1st April 2000.

The above prices are as published by IEEMA vide circular reference number IEEMA(PVC)TR-OIUJ-
prevailing as on first working day of the month i.e., Q[l§month prior to the date of tendering.

TB

0

=CIF price of TOBS (refer notes).

This price is as applicable on first workingday of the month, ~ month prior to the date of
delivery.

= Price of drums (refer notes).

This price is as applicable on first workingday 6f the month,.~ month prior to the date of
delivery.

For example, ifthe date ohielivery in terms of clause given belowfalls in December 2000 the applicable
prices for TOBS (TB) and drums (D) should be as published by IEEMAas prevailingon 1st November
2000.

The "date of delivery"is the date on which the Transformer Oil is notifiedas being ready for inspection!
despatch. (In the absence of such notificationthe date of manufacturer's despatch note is to be consid-
ered as the date of delivery) or the contracted deliverydate (includingany agreed extension thereto),
whichever is earlier.

Notes: (a) Allprices of raw materials are exclusive of modvatable excise/CVduly amount and exclusive
, ofany othercentral,state or localtaxes. octroietc.

(b) Allprices are as on firstworkingday of the month.
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IEEMAlPVC/TR-OIL/2000 Effective from: 1st January 2000.

(c) The details of prices are 8S under'

1. The price of TOBS (In As/KLtr) considered is the CIF price for N-60 grade oil as
published in ICIS-LOA bulletin for the first week of the previous month. This price is
normally published in US dollars per gallon, which is converted in AslKLtr, by IEEMA,

using multiplying factor and the customs exchange rato prevailing on first ~orking day
of the previous month. This price is Inclusive of import duty prevailing as on the first
working day of previous month, but exclusive of modvatable CVO and other taxes.

The price of drum (In As) Is the ex-works price as quoted by a drum manufacturer for
drum of capacity of 210 liters.
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For Indian Electrical & Electronics Manufacturers' Association,

~~. ,..-,
Authorised Signatory


