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To: All members of the Association
Utilities, SEBs Listed Purchasing Organizations and subscribers of PV Circulars

Sub: Publishing Consumer Price Index (W) with new Base: 2016

Labour Bureau, Ministry of Labour and Employment in October 2020 have introduced new
series of the ‘All India Average Consumer Price Index Numbers for Industrial Workers’ with
the new base as 2016 = 100, vide a press release dated 22" October 2020.

The CPI-IW (2016 = 100) series has replaced the CPI-IW (2001 = 100) series.

They have also provided the Linking Factor for conversion of new base Consumer Price index
number to previous base index number. The Linking factor is 2.88

From September 2020 the CPI will be published with new base 2016=100, this new base
index will be published in all IEEMA PV circulars from October 2020.

For the settlement of Price Variation claims with old base i.e. 2001 = 100, we advise all
members and users to use the above linking/multiplying factor as 2.88 to arrive at the
equivalent Consumer Price index number of old base: 2001 = 100

Y
Director

Enclosure: Press release by Labour Bureau, Ministry of Labour and Employment dated 22" Oct 20
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GOVERNMENT OF INDIA
MINISTRY OF LABOUR & EMPLOYMENT
LABOUR BUREAU

‘Shram Bureau Bhawan’,
| Dated 22"¢ October, 2020
F.No. 23/15/2020-FLS

PRESS RELEASE

Shri Gangwar unveils report on base revision of Consumer
Price for Industrial Workers (CPI-IW) to 2016=100 from
existing 2001=100

Labour Minister Santosh Gangwar says in future, base
revision will be done every S years

Minister also releases Consumer Price Index for Industrial
Workers (CPI-IW) - September, 2020 based on new series
2016=100

Shri Santosh Kumar Gangwar, Hon’ble Minister of State
(Independent Charge) for Labour & Employment in the presence
of Sh. Apurva Chandra, Secretary L&E and Shri DPS Negi, Senior
Labour & Employment Advisor and Director General, Labour
Bureau released the new series of Consumer Price Index for
Industrial Worker (CPI-IW) with base year 2016, being compiled
and maintained by Labour Bureau, an attached office of Ministry
of Labour & Employment. The new series of CPI(IW) with base
2016=100 will replace the existing series with base 2001=100.
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Earlier to this revision, the series were also revised from the year
1944 to 1949: 1949 to 1960; 1960 to 1982 and 1982 to 2001

since inception of Labour Bureau.

In this regard, Union Labour Minister lauded the efforts of
Labour Bureau for their steadfastness and exemplary role which
have finally culminated in the release of updated series of
CPI(IW). While lauding the efforts, Hon’ble Minister mentioned
that data on all aspects of labour is crucial to serve as inputs in
policy making and this justifies the existence of an organization
like Labour Bureau, dedicated to labour and price statistics. With
the ever increasing importance of data in the times to come
coupled with the fact that India is a labour abundant nation, a
dedicated organization for labour and price statistics like the

Labour Bureau merits strengthening.

On this occasion both Minister & Secretary (L&E) told to
media persons that the Labour Bureau is making impressive
strides on all the fronts. It has a rich legacy of producing quality
labour statistics, the roots of which can be traced to its
establishment in 1920. From the launch of a much needed logo
after 100 years of its existence to moving to a new building and
now Labour Bureau has released new series of CPI(IW). Most
importantly, Labour Bureau has initiated three big surveys on
Employment generated by Professionals and non-formal
transport sector, Migrant workers and Domestic workers”.
Labour Bureau has also been mandated with the task of
collection of data on recently proposed four labour codes. Both

Minister & Secretary (L&E) assured to give all possible support to



-3-
Labour Bureau in its future endeavours.

The Report on “New Series of Consumer Price Index for
Industrial Workers (Base 2016=100)” is an important publication
meant to give insights into the concepts, definitions and
methodology related to the new series of CPI-IW with 2016 as
base year. This will serve as a useful reference book for
researchers, academicians, scholars and all other stakeholders of
CPI-IW. As per the recommendations of International Labour
Organisation (ILO), Index Review Committee (IRC) and National
Statistical Commission (NSC), the base year of price index
numbers should be revised at frequent intervals generally not
exceeding 10 years to reflect the changes that take place in
the consumption pattern of consumers. The CPI-IW is compiled

as per international best practices & guidelines of ILO.

Shri Gangwar also released the maiden index with base year
2016 for the month of September, 2020. The Index is compiled
for 88 centres and All India. The All India index for the month of
September, 2020 stands at the level of 118 and linking factor for
the conversion of new series index to previous series on base

2001=100 is 2.88.

The CPI-IW (2016=100) series replaces the CPI-IW
(2001=100) series. The new series is more representative in
character and reflects the latest consumption pattern of the

industrial workers.
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Shri Gangwar elaborated some of the important
improvements made under the new series of CPI-IW (2016=100)

vis-a-vis old series (2001=100) which are as under:

e A total of 88 centers have been covered in the 2016 series as

against 78 centers in the 2001 series.

e The sample size for the conduct of Working Class Family
Income and Expenditure Survey, on the basis of which

weighting diagrams have been derived, was increased to
48384 families from 41040 in the 2001 series.

e The number of selected markets for collection of retail price
data has also been increased to 317 markets under the
2016 series as against 289 markets covered in the 2001

series.

e The number of items directly retained in the index basket
has increased to 463 items as against 392 items in the 2001

series.

¢ The number of States/UTs has increased to 28 under 2016

series as against 25 in the 2001 series.

e In the new series, as per the direction of Technical Advisory
Committee (TAC) on Statistics of Prices and Cost of Living
(SPCL), the Geometric mean based methodology (GM of
Price Relatives) is used for compilation of indices as against

Arithmetic mean used in 2001 series.
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The group level weights under new series has changed in
comparison to earlier series (1982 and 2001). The weight of Food
& Beverages has declined over time whereas the weight of
Miscellaneous group (Health; Education & Recreation; Transport
& Communication; Personal Care & Effects; Household Goods &
Services etc.) has increased substantially under 2016 series vis-
a-vis earlier series. The weight of Housing Group has reported an

increasing share over period of time.

Intoxicants
2.21% 5.5%

Weights of three major groups under Base 1982, 2001 and 2016
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The Group-wise Index for the month of September, 2020
varies from 113 points of Housing group to 132 points of Pan,

Supari, Tobacco & Intoxicants group under new series.

Group-wise Index for Sept, 2020 under Base 2016=100

Shri D.P.S.Negi, Director General, Labour Bureau said that
the linking factor of new series 2016=100 to old series of CPI-IW
(2001=100) is 2.88. There are 65 common centres between both
the series and the linking factor of common centers ranges from
2.38 of Doom-Dooma Tinsukia to 3.60 of Nagpur.

The Technical Advisory Committee on Statistics of Prices
and Cost of Living (TAC and SPCL) has approved the new series.



VoA

The CPI-IW is the single most important price statistics,
which has financial implications. It is primarily used to regulate
the dearness allowance of government employees and the
workers in the industrial sectors. It is also used in fixation and
revision of minimum wages in scheduled employments besides

measuring the inflation in retail prices.

The next issue of CPI-IW for the month of October, 2020 will
be released on Friday 27t November, 2020. The same will also be

available on the office website www. labourbureaunew.qov.in.

(Please follow #CPI-IW New Series) \

A2/X |Ro2e
224 October,2020 (D.P.S. NEGI)
New Delhi Director General
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A AR F MO AH F A UK Hod FaDid D T AT IUR
2016=100 & HaMT RUIE &1 HATEIOT FHAT |

AAAT A AN A @AW AR S BEl 06 HEST A FYUR 6T Ude 5 a9
URHTd ORAT SATTIT|

HAAG FA J OHAFaT, 2020 & (MU % Y@ W IR Ao st & m
SUHIEFAT Hed Fadd B 1 S oA |

A A@AW PAR AR, HFAT A T IR Ao HeAll (Fded GoR) F A
W g, WOEG, HH Ud SR ATAT a4 A Dedfiovwe 9f, aRes 43 vd IR
HATEBR Ul Fellareerd, s e 1 sufeufa & smur af 2016 & @@ CPHW &
A% AT B ST BRAT| CPIHW &1 HFaie Td {@-TEd 7 g3 g@RT BT ST TEl
€1 5 @, 47 T4 YsIIR HAod B U6 Foaey Hed ) HUR ad 2016 &
Y CPIHW & @% j@er ad 2001 W muld #Hiser @ar & wue oof 34
WY & qd o 30 @on # 59 g0 f Fwar & ag 99 1944 F 1949; 1949 H
1960; 1960 H 1982;1982 § 2001 # WAMYSA HT T |

39 WY A I AH A A A4 U B AR vl Hgaoid HIEST b
el HY| g FE 06 AW g0 F NMERET @R BT IR UG WATE $
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oftomeasg & CPIHW &F 3TuR & @y I9a & T &1 9% uIArE & JIear
mﬁgwaﬁﬁmmmﬁnﬂﬁm&ﬁ#ﬁﬁﬁm&ﬁﬁg.mﬁm#
s SR R FoTea & NI DY Y T 1 Y A T A it & e Heed
& FIU-WY T LY 05 HRA U AT UL & &, A AR Aoy sl & me g3 9
gAmd Hoea &1 #ear AR ot ag Sl &)

TH HAET W A 41 AR @Ea (37 vd UsPR) aal S AEaT I aqrm 6
s o wef Frat o seorme wrfa vt ver 1 SHd IuTadTRe Au s & Hwor
UF WHEY BRWA , fSwE 3R 1920 # & sEH wuwar # & @Ra & e
E10aT & 100 auf & ag SO A A IS @0 B Ag ORI § YT IO AU
wad # RIFC g ¥ G U g@W CPHW & F% @en It & a5 §l wEd
Feeaqol a1 qe & OF O a7 Iteaiie aRaea &7 g giod IR, var
S 3R a3 AT W e 93 wdeToi o ord o w3 @R IR ORI E
SES AT o & & UEE 9K A% FEl & §e9y F e daeer e f Sl
i z@ g o &) s #E 3R soEE (e vd ASOR) EEt & HErs i ofEisrant
& (MU HHA TG D X A TEIIAT & O HRATHA AT B

(BTYR 2016100 W CPHW # af @ & #au & I adeas Roe
v FEAQ UERE & St 9§ 2016 W @ CPIHW & J% j@er ¥ Hamd
Theuat3t, TRATUIHT vd FEUOT & A F AP SUcley HATUIN| TE TERA
HTHUAEAIN, RETHEE], FeaE & FA-MA CPHW & 3w Raursl & mw
sugelt Fest Paaae & ¥ F Fecaqel spTe e AT HH HIe
(ILO), quaid Tem TR (IRC) @ IT Wifeadra AT (NSC) 6 mawiieit
F IET A YOHG $ FUN a§ F FARE HaUd W ERARG GHAT Sl
yRad ¥ TE FedUd A@ADG: H a8l @ HEEG B A6l Bl d9ifeT, A0
sUiAI3 & SUHET Yot F e A agemal @ &xMAT S HH| CPIHW & Hahere
AW TR A dgada sRvonEEt 3R (L0) & frn-fAdut & R ohar
ST

TH OF [EWT & ATCTA ¥ HF U @ FAFER, 2020 & MU YR a9
2016 & TY TYH ADG B AR OHAT ST @ &1 3 b B 88 Fewl d MU
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HHFE OFAT T | AR 2020 F1 HIEW AR ga&id 118 W R & gur
YR 2001=100 W QU a1 75 YW F FF0h HRS 2.88 B

CPIHW (2001) [@ell & ¥UE W Ha CPIHW (2016=100) &1 WaNT OFAT

S| QAT @ f geen F a5 J@en # ufafme ewar 3we § oawr g
HieoTes At H TdeaH s vgEat # R w7 F i E

At AR F FE B CPI-W(2001 =100) & Foi=l 3 CPIHW(2016=100) & ded
BFT 1T $T Fecaqul UR [eagun aie v E-

2016 SJECT 3 Pof 88 Dewl BN WIS BRAT IAT & A0S 2001 YW H 78
&g MBS A

ARG g9 aRaRe 3 vd g wderr, ed WuR W AR srmme &R
BRI 91T &, B ARSI A ¥ 2001 @A F 41040 oRART i FEw &
HFU FgH F 7S @l A q@TSHT 48,384 FT AT IAT B

Gell {ed HGE HUEVT ¥ AT ARl B e @ o 2001 wer ¥
MAA 289 IIRT & T W 2016 YA & aed 317 H 4T arr
@I aEhe H UeIE §U W MOTE AT FHEA 2001 @ A 392
Hel & TUE W 463 7 Y fem mam &)

2001 W@aT H MO 25 Tl AU iRl A FEq P o 2016 f@er
& ded dE@} 28 &Y AT AT

A T A A /AR W R aaear At & St & R
T Y@ H YEHE FhAd ¥ AT FIAE UOTANEET ander
SAAAT FACAHAIA AT & §C) T GGRT 0FAT I ¢, TG0 2001 @ #
HHNPTT HIAT B U7 OHAT AT T

T EI(1982 dAT 2001) H g F TE Y@ ¥ qEd FHE TR AR ;

A S T §| Wed U 0T & 6N F OREE I ¥ a0 qf @en & geren A
HIEY e (FER; RIET; AR, IRaed U4 §OR; afdaid S@ATe Ud |,
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T 9T 2001=10037 FEF-F $T 2001100 9T
__series Group-level Weights 2016=100

Supari,
Supai, Tobacco &

F obacco & BHONIIG
Light Intaxicants g
6.43% 2.27%

T 1982, 2001 FUT 2016 & dJed oA YHE HHE & AN
E1982 @2001 W2016

ik 3

E Food & Beverages Housing Miscellaneous
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% Q@e & Fed AR, 2020 F FAFAR YUSIB H HAHET FAE F 113
3T @ AA U, GUAY, TG TE AGH aEGU WHE 132 HP qF HeA
&= Tg E

# fdrog, A, FEfadus, & =g & FE o5 CPHW #1 a8 <Eer
2016=100 TAT QA WAT(2001 =100) & dIT FFuh HR® 2.88 ¥ At Y@ &
A 65 eg T € AU FAA el B FFEIE PR FA-LAT e & 2.38 §
AT ARG & 3.60 & A ¥

Hed vd Ridie am AR W TN FAEPR AT GgRT 7§ e
e @ A amar g

CPIW & ¥ae Us FaHE Fecaqul Fed wifead &, owar mda @fard
¥ wamTes w9 A gEET T WE SHaREl qur dedions aEt & et &



AENS W F mEARA ¥ OHET ST ¥l WU Al # apEhia & AuRor &
e Iaqea PaeEt § Sgaaa Asel & Pyaa qur @iva &g sh suer
UG BT ST &

HFEY, 2020 & CPIHW & 30Tel USRI Bl YHaR-27 AdFR, 2020 H ALY
EFT SATUIN| I8 dAed & da@Se www.labourbureaunew.gov.in UT T Iueey

l QM

(FoaT AT & #CPILIW 7% siwam)

feates:- 22 IEqER, 2020
AR~ a5 el



