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Cir. No. 59/DIV/INSU/05 23" June 2017

To members of Insulator, Instrument Transformers and MV_HV Switchgear division
Subscribers of PVC, Utilities and listed purchasing organizations

Sub: Withdrawing of IEEMA PV circular of Insulator of April 2017 having Index of Insulator

You are aware about change in base of Wholesale price index numbers (WPIs) published by Office of
Economic Advisor, DIPP, MoC from 2004-05 to 2011-12. This was informed to all stakeholders by us vide our
cir.no. 51 dated 12" June 2017

Based on the methodology mentioned in the circular, we have arrived at IEEMA index of Insulator of April
2017 and published in the monthly PV circular vide ref. Cir No. IEEMA (PVC) INSLR/04/2017 on 15-06-2017.
However, this index of April 2017 has fallen by 12.5% as compared to March 2017.

After detail study, it is found that one of important cost item WPI for ‘Fuel & Power’ used in [EEMA index
number for Insulator has shown a divergent trend to the tuneof 15-20% in new base series as compared to
old base series. This has resulted in such an artificial reduction in the index of Insulator.

Economic Advisor, DIPP, MoC has informed that there has been drastic change in working of WPI for ‘Fuel &
Power’ as the sources of information collection has increased almost 7 times coupled with revision in
methodology of calculation of this WPI. Theyagreed the divergence in trend of old base and new base WPI
because of these changes and recommended torevise our calculations using new base WPI series only.

Hence, it has been decided to withdraw/cancel/revoke the IEEMA PV circular of Insulator for the month of
April 2017 covering Index of Insulator. The'same index has been also used by Instrument Transformer & HV
Switchgear industry and published in their respective PV circular of April 2017. Hence, the said index of
Insulator is-also withdrawn /cancelled/revoked from the PV circulars of Instrument Transformer and
Switchgear of April 2017.

We are working on revision of IEEMA PV clause of Insulators which will be made effective from 1% March
2017 and will be published shortly with guidelines of applicability.

For Instrument Transformer and Switchgear PV circulars, we recommend to replace the [EEMA Index of
Insulators with Wholesale Price Index (WPI) of Insulators with Two months lag from April 2017 onwards i.e.
in the above 2 PV circulars of April 2017, Index of Insulators of April 2017 will be replaced by WPI of Insulator
of February 2017. Further PV circulars will also be published by incorporating the above change.

We are enclosing table of month wise WPIs of Insulators as per new base 2011-12=100 from April 2012 to
January 2017 in the Annexure along with revised PV circulars of Inst. Transformer & Switchgear

We request you to pick up and use WPI for ‘Insulator’ of appropriate month considering Two months lag
from the annexure in place of IEEMA Index of Insulator already published in IEEMA PV circulars of Instrument
Transformer and Switchgear to arrive at price variation calculations using applicable IEEMA PV formula.

We recommend using/applying the above guidelines ONLY for the pending contracts where IEEMA index
of ‘Insulator’ for the month of April 2017 and further is involved in the said calculations as per [EEMA PV
clauses of Inst. Transformer and HV Switchgear effective from 1°t June 2005 & 1°' June 2007 respectively.
(Which is now repIaced with WPI of ‘Insulator’ for the month of February 2017 and further)
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ANNEXURE to Cir. No. 59 Dated: 23 Jun 2017
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COMM NAME Wholesale E)rice index’ COMM NAME Wholesale E)rice index}
MONTH number for ‘Insulators MONTH number for ‘Insulators
(Base:2011-12=100) (Base:2011-12=100)
COMM_WT 0.11159 iCOMM_WT i 0.11159
April-12 101.1 January-15 114.3
May-12 99.1 February-15 116.4
June-12 101.9 March-15 116.8
July-12 104.8 April-15 115.7
August-12 104.2 May-15 115.2
September-12 103.2 June-15 113.4
October-12 100.0 July-15 115.7
November-12 101.3 August-15 113.5
December-12 101.2 September-15 114.9
January-13 101.5 October-15 114 .4
February-13 101.4 November-15 114.6
March-13 103.4 December-15 115.5
April-13 105.1 January-16 114.2
May-13 104.8 February-16 115.2
June-13 104.7 March-16 117.0
July-13 103.1 April-16 111.2
August-13 104.3 May-16 111.8
September-13 106.7 June-16 111.3
October-13 106.2 July-16 111.9
November-13 108.1 August-16 112.4
December-13 109.6 September-16 112.3
January-14 109.0 October-16 113.3
February-14 110.3 November-16 111.0
March-14 1109.5 December-16 110.5
April-14 110.4 January-17 111.1
May-14 108.8 February-17 109.9
June-14 111.1
July-14 110.2
August-14 112.6
September-14 114.6
October-14 114.0
November-14 114.2
December-14 113.7













